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CONFIDENTIAL

This question paper consists of FOUR (4} questions. Answer ALL questions in the answer
booklet provided. [80 MARKS]

QUESTION 1 (25 Marks)

Terapi is a retail business, owned by a sole proprietor. Terapi has prepared its Income
Statement (Profit & Loss Statement) for the year ended 31 July 2023 as shown below:

RM RM
Sales 987 000
Less: Cost of goods sold 654 000
Gross profit 333000
Profit on sale of building 101 000
Interest revenue 10 000
444 Q00
Less : Expense
Interest expense 9 000
Salaries expense 123 000
Sundry operating expenses 16 000
Depreciation of motor vehicle 56 000
Depreciation of building 18 000
222 000
Net income 222 000

In reviewing the Balance Sheet Statements of Terapi, the following was noted:

The cash balance was RM53 000'on 1 August 2022. In addition, the following changes were

also noticed
Accounts As at 1 August 2022 [ As at 31 July 2023 Change
RM RM RM
Accounts receivable 72 000 §2 000 10 000
Inventory 52 000 58 000 6 000
Accounts payable 64 060 62 000 2000
Salaries payable 4 000 0 4 000

During the financial year, Terapi sold an old building for RM301 000 cash and issued a note
payable for RM100 000 cash. The owner withdrew RM36 000 cash on 2 January 2023 and
another RM24 000 cash on 30 June 2023. Merapi bought a new building for RM400 000 cash.

it was also noted that the interest revenue, interest expense and sundry operating expenses
were received or paid as they arose.

Required:

a) Prepare a statement of cash flows of Terapi for the for the year ended 31 July 2023.
(20 marks)

b) Explain the need of a cash flows statement when you already have an Income statement
(Profit or loss statement). (5 marks)
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vi. Based on past experience the allowance for receivable is to be increased to 5% of trade
receivable and allocated to administrative expenses.
vii.  There are salaries outstanding of RM60,000 for the year ended 31st December 2023.

vii.  The item listed below should be a portion as indicated.
Cost of sales | Distribution cost | Administrative
expenses
Property expenses 20% 30% 50%
Insurance 20% 40% 40%
Salaries 25% 35% 40%
Discount received z - 100%

ix. Income tax of RM150,000 is to be provided for the year.

Required:
a) Prepare a statement of comprehensive income for the year ended 31 December 2023.
(15 marks)
b) Prepare statement of financial position as at 31st December 2023. (15 marks)
QUESTION 3 (10 Marks)
a) Explain the purpose of accounting standards (whether national or international) and identify
the advantages that stem from the standardisation of accounting practice. (8 marks)
b) Are there any disadvantages? (4 marks)
QUESTION 4 (16 Marks)
a} Outline the structure of an international standard (IFRS or IAS). (5 marks)

b} Explain the structure of an international standard (IFRS or IAS) that discussed in required (a).

(10 marks)

*** END OF QUESTION PAPER ***
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