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AUDIT 2 (ARAUD3113) Set A CONFIDENTIAL
March 2024 Final Examination

This question paper consists of FOUR (4) questions. Answer ALL questions in the answer
booklet provided. [100 MARKS]

QUESTION 1 (25 Marks)

A “"code of ethics" is a set of principles and guidelines that outline the moral and professional
expectations and responsibilities of individuals or organizations. These codes are often specific
to a particular profession, organization, or group, and they help define the expected behavior and
standards of conduct.

Required:
a) Explain FIVE (5) fundamental principles of professional ethics in accordance with MIA By —
e (15 marks)
b) Explain FIVE (5) services that can impair the independence of auditors.
(10 marks)
QUESTION 2 (25 Marks)

Litigation against an auditor refers to a legal action or lawsuit brought by a client, a third partly, or
regulatory authorities against an auditing firm or auditor.

Required:
a) Explain any FIVE (5) factors that can increase the litigation against auditors.

{10 marks)
b) Discuss FIVE (8) impacts of litigation towards auditors in the organization.

{15 marks)
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QUESTION 3 (25 Marks)

During your audit at Bella Aster Sdn. Bhd., you leamt that a programmer made an unauthorised
change to the sales application program even though no work on that application had been
approved by IT management. Therefore, for sales application program to work, the programmer
must make modifications to the operating software security features. The unauthorised change
forced the sales program to calculate an automatic discount for a customer, who happens to
be the brother-in-law of the programmer. The customer and programmer split the savings from
the unauthorised discount. The programmer modified the program and return it to the librarian
who placs it into the files for live production use.

Required:

a) Discuss the inefficiencies of internal control system implemented. Provide recommendations
for management of Bella Aster Sdn. Bhd. to prevent inefficiencies from recurring.

(16 marks)

b) In your opinion, what factors that drive the programmer to make unauthorised change to the
sales system.

(9 marks)

QUESTION 4 (25 Marks)

Rapid development in information technology has affected the auditing approach. Therefore, itis
not adequate just to audit around the computer, but auditors must have the competency to audit
through the computer using various computer assisted audit techniguss (CAATS) such as test
data and audit software programs.

Required:

a) Describe FIVE (5) advantages of information technology on internal control,
(10 marks)
b} Explain FIVE (5) reasons why CAATSs are becoming more necessary in an audit.

(15 marks)

*** END OF QUESTION PAPER ***
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